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“A Joint Stock Company has separate legal status and it is
absolutely separable from the owners i-e- from general body of
members as well as separable from board of directors. A company
is purely a creation of law. It can do every thing like 2 human
being, like as individual it can hald property, appoint employee s,
incur debts, file suits and be sued upon".(Company Secreterial

Practice by Prof. Tahil Vorhani P. 95)

“A Company is an in corporated assosiation which is an
artificial person created by law, having a common seal and

perpetual succession. (do .p .18 )"

“The liability of Share holders of Joint Stock Company is
limited to the nominal value of the shares hold. As the debts of
company have the debts of a separate legal person, 2 share holder
is not personally liable for them. The company may have to be
dissolved on account of its financial adversity, but its sharehelders
can not be called upon to contribute more then the nominal value
of shares held by them."( do. p-18 )
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